
GONFIDENT1J\L .........._--­

-- The Institu.te's Boa.rd of Directors should include public c«flcials 
and private citizens. It should be headed by an independent director, 
serving also as Chairmal1 of the Board, who reports directly to the President. 
The Secretary of State should. be an ex-officio member of tho Board. 

.... The Institute ~hould seek authorbations on a. nl.ulti-year basis, sub­

ject to annual appropriations.
 

e. U.5. economic policies toward the lower Income countries should
 
be coordinated by an interagency Cou-'1'lcil or cornrrdttee, at the Unde~ Secre­

tary level, chaired by a Presidential Asdstant in the White Hcuae, The
 
Council or eommtttee should fo rmulate and coordinate over-all U. s.
 
developrnent strategy, undez the general policy guidance of the National
 
Security CO\IDCU. The President will make more specific decisions in the
 
near future on the organL;ation of this comrrdtree, A Western Hemisphere
 
8ubcomrnittee should be established and chaired by the new Under Secretary
 
for Western Hemtsphexe Affairs. ~E!~!' !J!~~ to recommend a guideline lor
 
the approximate sha.re of reacn:rrcea of the U. S. development institutions that
 
would go to Latin Amertca,
 

a. The U. S. should henceforth permit goods and services finanoed
 
under U. S. development loans to be purchased in any non-European lower
 
Income country (defined as any country with per capita. income of less than
 
$1000) eligible to receive U. S. assistance, ae well as in the United States.
 

.... Such purchases should be permitted {or any oligible product for 
_which at leaat SO pezcent of the components originates in the U. S. or other 

eligible country. 

... AID should henceforth use untied dollars. Instead of dollar credits,
 
to purchase local currencies wl'..ere local currency financing 19 necessary.
 

b. All proc\trer.t.}~nt restrictions under the U. S. Extended Risk Guarantee 
Program should be rernoved. 

c. The U. S. should seek to bring into operation the proposed mternatiotkil 
Investment Insurance Agency a s soon as the mlmmum number- or countries 
agree to do 80. 

d. We should propose that the Hickenloopel--type amendment in the new 
. foreign asalataace legislation (i) avoid any mandatory time lirr.dt for a.ppliCi\tion 



o£ sanctions and (li) require only tha.t the President "take into account" 
expropriations in determini,ng country eligibility for U. S. aS$istance. 

e. The new legislation should require only that the President "take into 
accouat" the specific Hpolitica,llt reatrictions in the present law. rather than 
be required to apply them•. 

f. The new legisla.tion should exclude procedural requirements which 
encumber the administration of the a.ssistance program. and red.uce ita 
flexibility. except £01' the 50 ... 50 shipping requirenle;nt, the reotrictions 'on 
sourcing of iron and steel products for Vietnam. and the lhnitations on the 
number and rank of Presidential appointees to the new institutions. Admin.. 
istrators will be accountable for achieving program. objectives. 

g. The U. S. should continue to press for tho eetabHshm,ent o£ a gener.. 
alized system of tariff preferences in the ntarkets of the industria.lized 
countries £01' expQrts of lower Income countdc$. a$ directed in NSD~l 29 
and NSD~M 65. 

h. The U. S. should recomm.end that the UN Fund for Population Activities 
undertake a study of woztd popuh tton pzobfem s and meaaures requhed to 
deal with thern, as a top priority item in th~ Second Development Decade. 

7. To manage the transition from present arrangements to the new program, 
a temporary office will be created in the White Houae, The office willbo 
responsible for directing the prepa.ration of the im.plementing legislation, 
'which is to be &\1P;n::dtted in Janua.ry 1971, and for dh'ecting. Congrc~aional 

consultations on the new program. The President has di):ected that addressees 
give their flou! support to this office, and that they make personnel available 
to it as requested. 


